Formula Sheet
Constant Growth Model
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Two-Stage Growth Model
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Capital Asset Pricing Model (CAPM)
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Sustainable Growth Rate

g = ROE * Retention Ratio = ROE(1 — Payout Ratio)

Residual Income Model (RIM)
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Weighted Average Cost of Capital (WACC)
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Free Cash Flow Model
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Hamada Equation:

B = Ball +2 (1 = T0)]



